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IMPACT OF COVID -19 ON MARGINAL FARMERS - A CASE STUDY
OF HASANPARTHY MANDAL IN WARANGAL DISTRICT

Abstract

The COVID-19 pandemic is a global health crisis that is already having devastating impacts on
the world economy — both directly and through necessary measures to contain the spread of the
disease. These impacts are also being felt by the food and agriculture sector. While the supply of
food has held up well to date, in many countries, the measures put in place to contain the spread
of the virus are starting to disrupt the supply of agro-food products to markets and consumers,
both within and across borders. The sector is also experiencing a substantial shift in the
composition and — for some commodities — the level of demand. Indian farmers are badly
affected by the spread of COVID — 19. The pandemic not only disturbed the financial position of
the Indian farmers but also taken away the valuable lives of several heads of the families. Many
artisans lost their profession, some farmers have turned to be the agricultural farm labourers.
Those who engaged workers for their farm work in turn have become themselves as farm
workers.

How damaging these impacts turn out to be for food security, nutrition and the livelihoods of
farmers, fishers and others working along the food supply chain will depend in large part on
policy responses over the short, medium and long term. In the short term, governments must
manage multiple demands — responding to the health crisis, managing the consequences of the
shock to the economy, and ensuring the smooth functioning of the food system. While the
pandemic poses some serious challenges for the food system in the short term, it is also an
opportunity to accelerate transformations in the food and agriculture sector to build its resilience
in the face of a range of challenges, including climate change. It has disrupted the transport
system. Many of the farmers who leased agricultural fields elsewhere came back to their native
villages and found no work to do at their homes. It’s astonishing to say that no village in
HasanparthyMandal in Warangal District left without loosing the life of altleast one farmer. Its
ill effects are still prevailing in most of the villages where the situation has come to normal.
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Statement of the Problem

Indian Government imposed Lock Down from 25" March, 2020 to stop the spread of Covid-19.
As a result many families suffered a lot due to sudden imposition of lock down. India never
witnessed a sudden shock like this in the recent past. Many families lost their income source. The
daily labourers lost their livelihood as they remain at homes. Small and Marginal farmers could
not able to transport their vegetables and food grains so easily as before. They faced many
hardships in clearing their credit. This study aimed at reviewing the situation of marginal farmers
before and after spread of Covid-19 and suggesting some measures to improve their financial
position.

Obijectives of the Study
The following are the objectives of the Study:

e To study the effect of Covid-19 on the financial position of the small and marginal
farmers of selected villages in HasanparthyMandal.

e To enumerate the loss on the death of key persons of the family who were hospitalized
and later lost their lives.

e To examine the position of farmers families before and after spread of Covid-19.
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The present study relies on the primary and secondary data to make an impact assessment of
COVID-19 on Indian economy. The primary data is collected on direct interviews with the small
farmers. The secondary data sources are reports of National Account Statistics, a publication of
ministry of statistics and programme implementation (MOSPI); Handbook of Statistics on Indian
Economy and Monthly Bulletin, Reserve Bank of India; Export—Import Database, Ministry of
Commerce, Government of India; and annual reports (various issues), Ministry of Micro Small
and Medium Enterprises.

Lockdown and the economy: Nature of impacts

India imposed a national lockdown from 25 March 2020, which crippled economic activities
across States. The resultant demand and supply shocks reverberated across the productive sectors
of the economy.

Effect of Covid-19 on Food & Agriculture

Since agriculture is the backbone of the country and a part of the government announced
essential category, the impact is likely to be low on both primary agricultural production and
usage of agro-inputs. Several state governments have already allowed free movement of fruits,
vegetables, milk etc. Online food grocery platforms are heavily impacted due to unclear
restrictions on movements and stoppage of logistics vehicles. RBI and Finance Minister
announced measures will help the industry and the employees in the short term. Insulating the
rural food production areas in the coming weeks will hold a great answer to the macro impact of
COVID-19 on Indian food sector as well as larger economy.

Impacts on agricultural production and incomes

Limits on the mobility of people across borders and lockdowns are contributing to labour shortages for
agricultural sectors in many countries, particularly those characterized by periods of peak seasonal labour
demand or labour-intensive production. For example, newly implemented travel bans within the Indian
Union, as well as the closure of the passenger trains, have significantly reduced the available workforce
for the fruit and vegetable sector in a number of Indian states. Harvesting season is imminent for many
products in the northern and southern regions, and a shortage of labour could lead to production losses
and shortages in the market. In many Indian states, this comes on top of existing difficulties in sourcing
seasonal labour.

On the other hand, disruptions downstream from the farm gate are in some cases causing surpluses to
accumulate, putting a strain on storage facilities and, for highly perishables, increasing food losses. For
some products, supply side disruptions are being compounded by demand side reductions (in particular
foods typically eaten away from home, and luxury items — see below). In combination, these effects are
putting a strain on farm incomes. Moreover, those farm household income losses may be compounded by
reduced off-farm income.

The COVID-19 pandemic may also affect the availability of key intermediate inputs for farmers. For the
moment, there do not seem to be shortages in producing regions of developed states in India, although



farmers may face extra difficulties in sourcing inputs due to additional restrictions on the movement of
people and goods. However, in the capital city of Telangana state namely Hyderabad for example, the
production of pesticides declined sharply and only resumed gradually after production plants were shut
down following the outbreak. Low availability and/or high prices of inputs such as pesticides could weigh
on yields and crop production in 2020 and 2021, particularly in developing states. Closing borders or
slowing down the state boundary movement of seeds could potentially hamper seed supply chains and on-
time delivery of seed with negative impacts on agriculture, feed and food production over the next season
and further into the future.

Shifts in consumer demand
Table 1

The following table shows that how the demand for various food items changed from January
2020 to June, 2020.

Export price indexes for select food categories, monthly percent changes, January—June 2020

3-month
Cateqor January February March April May June change
gory 2020 2020 2020 2020 2020 2020 (March 20-
June 20)
Foods, feeds, and 23 30 15 31 -05 11 25
beverages
Meat, poultry, and 1.8 03 40 50 -04 0.4
other animal products
Fish and shellfish 2.9 -0.6 -5.0 1.3 -20 -115 -12.2
Dairy productsand -, ; 11 27 15 -11.9 245 8.1
eggs
Nuts and preparations -3.0 -3.1 -3.9 -52 -15 -57 -12.0
Corn 2.2 0.1 08 -102 -58 38 -12.2

Source: Indian Bureau of Labour Statistics.

Minimize the avoidable trade costs of measures to prevent the spread of COVID-19

New non-tariff measures are already being put in place that could have disruptive impacts on
inter-state food value chains. While such measures can be necessary to manage sanitary risks,
they could also significantly increase costs for food exporters, particularly if requirements differ
between markets. There is thus a need to reduce unnecessary costs associated with such
measures, with a view to keeping safe and affordable food available globally. Indeed, some
WTO Members have notified that they are implementing measures to facilitate trade through, for
example, the use of expedited submission of electronic documentation.



Address labour constraints in the food supply chain

o Designate food sector workers as critical. In addition to farm workers and workers in
food businesses, this designation should include public and private providers of critical
services for the sector, such as food safety inspectors.

o Ease (non-health and safety related) regulatory requirements for farmers to access
seasonal labour through migration programmes.

o Look for opportunities to facilitate farmers’ access to an alternative workforce, including
by attracting workers laid off in other sectors (for example, services and the gig
economy). Students may also be able to replace some of the shortfalls.

o Take measures to ensure the health and safety of workers, given that close working
conditions in fields, packing and processing facilities put them at a heightened risk for
contracting COVID-19.

e Governments should adopt schemes like food for work which enable the agricultural
labourers a feeling of work guarantee during the pandemic period.

Ensure the food and nutrition needs of vulnerable populations are met — now and in the
future

Most major economies are expected to enter into recession as a result of measures implemented
to combat COVID-19, and considerable job losses have already occurred. This may have a
significant impact on food insecure populations in both developing and developed states across
India.

In developed regions, some groups, like the elderly, chronically ill and poorer households, may
be particularly vulnerable to short-term shortages of food as a result of the closure of school meal
programmes; closure of, or increased demands upon, food banks; and panic buying that reduces
essential supplies and low cost options in supermarkets. Ensuring the food security and nutrition
needs of vulnerable populations is essential, including through ensuring access to appropriate
social safety nets. Many districts in Telangana have swiftly implemented policy responses in this
area mostly by expanding funding for pre-existing food assistance programmes and in some
cases implementing new measures. Governments are also working with non-governmental
organisations to enable the provision of emergency food via food banks. Governments can co-
ordinate with private stakeholders to restore and communicate trust in local food chains.

In developing states across India, particularly those already affected by conflict or humanitarian
crises, COVID-19 is likely to have much more serious impacts on livelihoods and food security.
The experience of Ebola provides evidence of how livelihoods can be decimated, as fear of
contagion and movement restrictions kept some farmers from producing, affecting both cash and
food crop production, disrupting agricultural supply chains, and causing acute agricultural labour
shortages in the region. The Ebola outbreak also had a strong negative effect on the purchasing
power of the most vulnerable households, and consequently on their access to food. For
developing states — where food systems are more labour-intensive, many farmers are net buyers



of food staples, supply chains are less well developed, and where the macroeconomic shock risks
plunging large numbers of people into poverty — international assistance may be needed.

Moreover, the effects of COVID-19 are taking place against the backdrop of a climate
emergency. Supply shocks associated with extreme weather events, combined with demand
shocks in a depressed economy could create food security tensions.

o Address the immediate needs of the vulnerable populations, for example, by means of
emergency food assistance or targeted transfers.

o Further develop social protection systems. Cash transfers — both conditional payments,
through systems such as adaptive safety nets, and unconditional transfers — provide a
more efficient and effective response to food security concerns than market interventions,
including those operated through public distribution systems.

o Explore co-operative and give take policy solutions to address the needs of the poorest
people and ensure that COVID-19 does not result in a food crisis in their areas.

Support the transition to a more resilient agricultural sector and food system

e Ensure that support measures intended to provide temporary relief to farmers and other
food system stakeholders are consistent with wider socio-economic policies, reach
vulnerable socio-economic groups such as small and marginal farmers and contain clear
exit strategies.

o Consider wider opportunities to repurpose agricultural support in ways that provide
clear public goods, in particular in the form of climate change mitigation and improved
environmental outcomes.

e Secure and build on positive trade facilitation steps that have been taken to reduce
distortions at the border, to reinforce the role that Indian markets can play in ensuring
securing and stable food supplies.

e Continue efforts to build and maintain mechanisms to ensure transparency and policy
dialogue on food systems, ensure to build confidence in local markets and co-operation.

e In moving forward, consider how adopting an integrated approach can help ensure the
resilience of the locally availabe food system. With enhanced resilience the food system
will be better able to deliver on the triple challenge: providing safe, affordable food for a
growing population and livelihoods for the many people involved in food around the
areas (including the majority of the India’s poor who live in rural areas), while ensuring
environmental sustainability in the face of complex environmental challenges and a
climate emergency.

Table 2
The following table shows the movement of small and marginal farmers before and after

the spread of Covid-19 from the select villages of HasanparthyMandal of Warangal
District:

| SI, No. | Name of the village | No. of persons moved away | No. of persons came |




from their native place to their native place
before the spread of Covid- | after the spread of
19 Covid-19

1 Kaniparthi 05 04

2 Kogilvai 06 05

3 Siddhapur 08 08

4 Ambala 09 07

5 Gunturpally 03 03

6 Sithampet 07 05

Total 38 32

The above table shows that as many as 38 marginal farmers moved away from their
native villages in search of finding agricultural works for their livelihood and after
outbreak of Covid-19, as many as 32 marginal farmers came back to their native places
by loosing their work in income. The Covid-19 resulted in 84% of the farmers returning
to their native villages.

Table 3
The following table depicts the death of the family members of small and marginal

farmers during the spread of Covid-19 from the select villages of HasanparthyMandal of
Warangal District:

SI, No. | Name of the village No. of family members of the small and marginal
farmers passed away during the spread of Covid-
19
1 Kaniparthi 02
2 Kogilvai 03
3 Siddhapur 05
4 Ambala 06
5 Gunturpally 03
6 Sithampet 06
Total 25

The above table shows that as many as 25 family members of the small and marginal
farmers passed away during Covid-19 pandemic period with Corona and Corona related
diseases.

Conclusion& Suggestions

There is an opportunity today to not just respond effectively to the current crisis, but to roll back
distortive, inefficient and environmentally harmful support, thereby freeing up financial
resources for investments in a more productive, sustainable and resilient food system able to
meet new challenges. This, together with accompanying regulatory reforms, can help build an
enabling environment for the entire food system that is aligned with natural resource limits, a



changing climate, market demand, technological developments, and “low probability, high
impact” catastrophic risks. The unanticipated shock of COVID-19 underscores the need for a
shift from “business as usual” policies to a more forward looking policy package that invests in
the productivity, sustainability, and the resilience of the locally available food system. At the
same time the deprived masses need support and financial help from the governmental and nor-
governmental agencies. The governmental agencies should come forward to provide insurance at
low premium to aid and support the victimized families.



	Details of the Students Participated in this Study Project
	Abstract
	Impacts on agricultural production and incomes
	Shifts in consumer demand
	Minimize the avoidable trade costs of measures to prevent the spread of COVID-19
	Address labour constraints in the food supply chain
	Ensure the food and nutrition needs of vulnerable populations are met – now and in the future
	Support the transition to a more resilient agricultural sector and food system

	Conclusion& Suggestions


